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Abstract

1. Ui

This paper aimed to study the state lottery and underground lottery consumption behavior
of Thai consumers. It explored three key questions: 1) whether the state lottery can be
a substitute for the underground lottery, 2) whether Thai consumers are addicted to
lotteries and 3) whether the addiction is rational or myopic. This study used time-series
data of the total sales of the state lottery in each drawing from the Government Lottery Office.
The cross-section data used is the primary data collected from 1,394 samples in Bangkok
and its vicinity during May 2006. The model used in this study is Becker & Murphy’s
“Theory of Rational Addiction”. The results revealed that the state lottery could substitute
the underground lottery. Concerning the addiction issues, it was found that consumers
were addicted to both state lotteries and underground lotteries, and the addiction was

more rational than myopic.

Keywords: Addiction, Rational Addiction, State Lottery, Underground Lottery
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